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I. Introduction

LGQa !Yburs$ish $erotttéssroomadivities developed by the &leral Reserve Bank of
New Yorko promote economic and financial literacy among upper elementary and middle
school students Bypatrticipating in these activities, students will be able to:

e demonstrate an understanding of thetier system, the history of money and
the role money plays in an economy;

e draw conclusions about other cultures by examining foreign currency;

e discuss the importance of combating counterfeiting; and

e create a monthly budget.

Instructional materialsnclude:

e ateacher scripwith directions for conducting activities argkingfollow up
guestions for discussion;

e a student playaboutthe barter system

e student handouton foreign currencycounterfeiting a budget worksheet, and
other images referred to ithe leaning activities.

In addition, the followingaccompanying materiaksre available for download at
http://mww.newyorkfed.org/education/elemiddleschool.html

e advdvideo withexcerpts of the learning activitieonducted bya master
teacher and

¢ One Upon a Dimeg comiestyle booklet that helps readers learn@li the
barter system and the role money plays in an economy.
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II. TeacherScript

Preparation
Studentsshould:
¢ read the comiestyle booklet,Once Upon a Dimavailable for dwnload at
http://www.newyorkfed.org/education/elemiddleschool.html
e bringa one ddlar billto class

Introduction
Teachershows theclassa one, five, ten, or twenty dollar bill, and asks:
e Whatis it about this piece of paper (actually cotton and linésa} makes it so special?
e What are some of the different things we can do with money?
¢ What ifall themoney in the world disappearechow difficult would that make it for sl
to get the things we need or want?

Teachersays:

e ¢2RI & ¢n§w@ NEBn aFbBbout money: ) X S

- CANRBRUZ ¢6SQf f ass K2g LIIS2LX S 320 0KS UKAyY13
money was invented.

- bSEGZ Sttt G118 F t221 G GKS RAFTTFSNE
money before coins and paper curreneyisted

- ¢KSyz ¢S Qrorey fnkfbuydifgfeht countries and compare
SIOK O2dzy GNEQ&a Y2ySeée (G2 2dz2NE®

- 1fazsy ¢SQtft GFft1 Foz2dzi O2dzy i SNFSAGAY 3
fake or counterfeit currency.

- CAYylLfttezr SQft 62N 2y +y | OGAQGAGE | 02
to devel@ a plan to use money wisely.

1. TheBarter System
Teachersays:

e 2SONB y2¢ 3A2Ay3 (2 LISNF2NY | L& Ay HKAOK @&
YSSRSR IYyR ¢l yiSR 0ST2NBE Y2ySé ¢g+a Ay@SyiSRo
following roles (Depending on the sef the participants, the group leader should
change he names of the characters, for exam@aeen Justine to King Justin, Willy to
Wilhenena, Fred to Frederica, etc.)

1. Narrator #1

Narrator #2

Narrator #3

Narrator #4

Queen Justine

Pedo, the fisherman

ook wnN



|l tds AlIl About Your $
Federal Reserve Bank of New York

7. Willy, the weapons maker

8. Fred, the flower grower

9. Paul, the house painter

10. Dorothy, the doctor

11. Anne, the farmer

12.Karen, the carpenter

Note: The audience has a speaking part as a chorus

Teachelhands out theplay (seep. 8)and selects 1Xtudentsto act as the charactersTeacher
directs students to perform their parts.

At the end of the play, the teacheasks:

¢ In your own wordsdescribe how the barter system worked.
¢ Discuss some of the problems the characters in the play faced th&rzarter
system.

¢ How does using money make it easier for peopleM&droand Dorothy to get the
things they need and want?

Teachersays:

e LOQA Strae G2 aSS gKeée Yz2aid LIS2LXS OKFy3aISR FN
exchange. Howevebefore paper anaoins were used as money, peojie
different parts of the world used differetinds of thinggo purchase goods and
services they wanted.

Teacherdistributes Handout#1l and asks:

e What problems would purchasers and businesses fatems like cattleshells, or
fish were used as money today?

e What advantages are there in using paper and coin money instead of cattle, shells,
or fish?

Clasdreak
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2. ForeignCurrency

Teacher asks students take out the $1 bill they brought with themto classand
divides them into groups of five. Teacher distributes one of the ffmreign currency
samples from Handou#2 and one copy of Handout3 to each group

Teachersays:
e b2¢ 6SQNB 3F2Ay3aA (2 221 G &az2Y&eOdz2NNByOe

Teacherselects one person in each group to act as a recorder, who will list3hd2 dzLJQ &
responses on Handou3.

Teachersays:

e L QY sdciykoypahe exampleof a different foreign currencthat | brought to class
today. After each group member has a chancddok at it, the group should put
together a list of as many differences as you can between the foreign currency sample
and the one dollar bill you brought with you. One example is that the colors are
different.

After the groups make their listteacherasks

e What are some of the major differences between U.S. currency and the
foreign currencies you looked at?

e Tell us some of the things you learned about each country from studying its
currency.

e If you were redesigning U.S. currency, in what ways wouldyake it look like the
foreign currencies you examined?

3. Counterfeit Money
Teachersays

¢ In order to protect the value of our money why is it necessary that we stop
counterfeiters from making and using fake money?

e Study both sides of #h$1bills youbrought with you and then put
them away.

TNE

e [ SiQa &a4S8S 6KIFG 1AYR 2F O2dzyiSNFSAG RSGSOGACL
very observantand areable 0SS KAy 3a GKI G 20KSNBR R2yQi

[ ]
Teachedistributes Handout # and says:

e Look at Handout #4nd see ifyou can find the foumistakeshat appear on the
front and fourmistakesthat appear on the back of this counterfeit one dollar bill.
(The mistakes on this counterfeit bill appear in red below).
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Teacher calls on studesito identify the mistakes they found and asks

e Why does the government think it is so important to stop counterfeiters from
making and using fake money?

Class break
4. Budgeting
Teacher distributes Handouts #5 and ,#hd says:
e 25Q0@PS fSINU#BRYZy§2 iGi2RI2Z8Ed t SNKI LA GKS Y2ad A
K2g G2 YIFI1S | 06dzR3ISGE + LY F2N AaLSYyRAy3 |y
believethatyou earnorreceive y  f f 2461 yOS 2F PbPpn | Y2y GKo [ S

directionsfor thisactivity on Handout #6

Teacherexplains the directions on Handout #@ferring to the exercise on Handdu#7.
After the group competes the activity on Handout #ahe teacher asks

¢ Where did you decide to spend the most money? Why?

e Where did you decid&o spend the next highest amount of money? Why?

¢ How much did you decide to save? Why?

¢ How important is it to put some money aside for savings?

e What is one important idea you learned about budgeting from this activity?

e How would you complete this sentenae:L 1 Q&4 + 3I22R ARSIF F2NJ SOSN.
budget because

Conclusion
Teacherasksstudentsto respond to the following:

e Tell us something important you learned about money today
e THEEND
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[ll. Student Play TheWorld of Barter

CHARACTEF SPEAKING PARTS AND DIRECTIONS FOR CHARACTERS

Narrator #1

Narrator #2

Narrator #3

Narrator #4

Justine

Audience

Ann

Before people used money, they traded with others to get the things that tt
needed to live.This was called the barter systerAn example of how the
barter system wdked appears in the play you are about to see.

One day, eight people went sailinghey thought this would be a great way t
spend a sunny afternoon. Unfortunately, their ship sank. Howehergtoup
found its way safely oa small island As they could find no other people on
the island, the group decided that each person would have to perform a
ALISOAIE 220 G2 YSSi SOSNEBO2RE&Qa Yy

6!'3& DbFNNJG2NJ 1o NBFRa SI OK OKEF
audience.)

Juwstine was elected queen. As queen, it would be her job to make all
important decisions. Ann volunteered be the farmer; Fred, the flower
grower; Pedrq the fisherman; Willy, the weapomsaker; Paul, the
painter; Dorothy, the doctor; and Karen, the carpen

The first morning Queen Justine called everyone together.

(Justine seated, rises from her throne)
Startingtoday we will use a barter system to get the things we need «
want!

(in a very loud voicdll hail Queen Jtine.

(Ann raking her crops)
A barter system? What does that mean?
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Justine

Fred

Pedro

Audience

Narrator #4

Dorothy

Pedro

Fred

Dorothy

Fred

Pedro

¢CKIG YSIya GKFEG AF GKSNB Aa az2ysi
trade something that you have to get it

(Fred planting some flowers.)
Do you mean thiif | want fish for dinner | must go t®edroto trade my
flowers?

(Pedrofishing with a rod.)
For my fish?

(in a very loud voicdgxactly.

Everything was going well until the day tliRedroand Dorothy decided to get
married.

(Dorothy holds her hands over her heart.)
At our wedding, | would like lots of flowers.

LYy 2NRSNJ G2 3ISG lye FE26SNEXE ¢

(Fred sneezes two or three times.)
Achoo! Achoo! Achoo! These allergies driving me crazy. Hello
Dorothy andPedra How can | help you?

2 SONBE 3IFSGhdAY3a YIENNASR a22y |yR g2
gSRRAY3I® 2SQft (GNFRS &2dz G4KNBS | ¢
like, Pedrowill give you hree fishin return for the flowers.

b2 ¢steéed LQAS | NBIR& KIFER FtfSNBE&
82dz O2dA R 3ISd YS az2y$sS @gS3SiloftsSa

vdzh O1 £SdQa 32 FAYR !yyo
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Ann

Dorothy

Narrator #4

Willy

Paul

Karen

Audience

Dorothy

All

| would like to helpyou. Excép= L R2y Qi KI @S | f € SN
| 26 SOSNE L O2dz R NBFffe d&AaS I 026
Willy, he makes great weapons.

L 3dzSaa 6SQfft KIFE@S (2 221 F2NI 2A

Getting Willy to agree on atrade wadni S| 4 & &

(Willy working on a weapon he is making.)

L R2Yy QG ySSR lyeé IfttSNBRe akKz2da
my house painted. Paul does great work. Perhaps you can get him t
paint my house.

(Paul painting a wall)
Sorry, lam not looking for a fish dinner or allergy shots. However, |
could use some shelves, like the kind Karen the carpenter builds.

(Karen hammering a nail.)

LF¥ @2dz ¢l yld GK2aS aKSt@Sa odzif
(in a very loud vo& Enough! This is impossible.

[ SGQa aSS AF L dzyRSNRUGIFIYR (KAa
fish or my allergy shots, we can trade the shelves for a house paintir
then the housepainting for a bow and arrow, the bow and arrow for

some vegetables, and then the vegetables for the flowers for the
wedding.

(in a very loud voicd)here must be a better way. What can we do?



| t 6s Al | About Your $

Federal Reserve Bank of New York
Handout #1: Money in History

Some people used cattle as money

Other peoges used cowrie shells as money

Still others used fish for money

10



