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I.  Introduction 
 

LǘΩǎ !ƭƭ !ōƻǳǘ Your $ is a set of classroom activities developed by the Federal Reserve Bank of 

New York to promote economic and financial literacy among upper elementary and middle 

school students.  By participating in these activities, students will be able to: 

 

 demonstrate an understanding of the barter system, the history of money and 
the role money plays in an economy; 

 draw conclusions about other cultures by examining foreign currency;  

 discuss the importance of combating counterfeiting; and 

 create a monthly budget. 
 

Instructional materials include: 

  

 a teacher script with directions for conducting activities and asking follow up 
questions for discussion; 

 a student play about the barter system 

 student handouts on foreign currency, counterfeiting, a budget worksheet, and 
other images referred to in the learning activities. 

 

In addition, the following accompanying materials are available for download at 

http://www.newyorkfed.org/education/elemiddleschool.html 

 

 a dvd video with excerpts of the learning activities conducted by a master 
teacher; and 

 Once Upon a Dime, a comic-style booklet that helps readers learn about the 
barter system and the role money plays in an economy.  
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II.  Teacher Script 
 
Preparation 
Students should: 

 read the comic-style booklet, Once Upon a Dime, available for download at 
http://www.newyorkfed.org/education/elemiddleschool.html 

 bring a one dollar bill to class 
 
Introduction 
Teacher shows the class a one, five, ten, or twenty dollar bill, and asks: 

 What is it about this piece of paper (actually cotton and linen) that makes it so special? 

 What are some of the different things we can do with money? 

 What if all the money in the world disappeared - how difficult would that make it for us 
to get the things we need or want? 

 

Teacher says: 

 ¢ƻŘŀȅ ǿŜΩǊŜ Ǝƻing to learn a lot about money: 
- CƛǊǎǘΣ ǿŜΩƭƭ ǎŜŜ Ƙƻǿ ǇŜƻǇƭŜ Ǝƻǘ ǘƘŜ ǘƘƛƴƎǎ ǘƘŜȅ ƴŜŜŘŜŘ ŀƴŘ ǿŀƴǘŜŘ ōŜŦƻǊŜ 

money was invented.  

- bŜȄǘΣ ǿŜΩƭƭ ǘŀƪŜ ŀ ƭƻƻƪ ŀǘ ǘƘŜ ŘƛŦŦŜǊŜƴǘ ƪƛƴŘǎ ƻŦ ǘƘƛƴƎǎ ǇŜƻǇƭŜ ǳǎŜŘ ŦƻǊ 
money before coins and paper currency existed. 

- ¢ƘŜƴΣ ǿŜΩƭƭ ŜȄŀƳƛƴŜ money from four different countries and compare 
ŜŀŎƘ ŎƻǳƴǘǊȅΩǎ ƳƻƴŜȅ ǘƻ ƻǳǊǎΦ 

- !ƭǎƻΣ ǿŜΩƭƭ ǘŀƭƪ ŀōƻǳǘ ŎƻǳƴǘŜǊŦŜƛǘƛƴƎ ŀƴŘ ǎŜŜ Ƙƻǿ ƎƻƻŘ ȅƻǳ ŀǊŜ ŀǘ ŦƛƴŘƛƴƎ 
fake or counterfeit currency. 

- CƛƴŀƭƭȅΣ ǿŜΩƭƭ ǿƻǊƪ ƻƴ ŀƴ ŀŎǘƛǾƛǘȅ ŀōƻǳǘ ōǳŘƎŜǘƛƴƎ ǘƘŀǘ ǿƛƭƭ ǎƘƻǿ ǳǎ Ƙƻǿ 
to develop a plan to use money wisely.  

 
1.  The Barter System 
Teacher says: 

 ²ŜΩǊŜ ƴƻǿ ƎƻƛƴƎ ǘƻ ǇŜǊŦƻǊƳ ŀ Ǉƭŀȅ ƛƴ ǿƘƛŎƘ ȅƻǳΩƭƭ ǎŜŜ Ƙƻǿ ǇŜƻǇƭŜ Ǝƻǘ ǘƘŜ ǘƘƛƴƎǎ ǘƘŜȅ 
ƴŜŜŘŜŘ ŀƴŘ ǿŀƴǘŜŘ ōŜŦƻǊŜ ƳƻƴŜȅ ǿŀǎ ƛƴǾŜƴǘŜŘΦ LΩŘ ƭƛƪŜ мн ǇŜƻǇƭŜ ǘƻ ǾƻƭǳƴǘŜŜǊ ŦƻǊ ǘƘŜ 
following roles. (Depending on the sex of the participants, the group leader should 
change the names of the characters, for example Queen Justine to King Justin, Willy to 
Wilhemena, Fred to Frederica, etc.) 
1. Narrator #1 
2. Narrator #2 
3. Narrator #3 
4. Narrator #4 
5. Queen Justine 
6. Pedro, the fisherman 
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7. Willy, the weapons maker 
8. Fred, the flower grower 
9. Paul, the house painter 
10. Dorothy, the doctor 
11. Anne, the farmer 

12. Karen, the carpenter 
Note:  The audience has a speaking part as a chorus.  

 
Teacher hands out the play (see p. 8) and selects 12 students to act as the characters.  Teacher 

directs students to perform their parts.  

 

At the end of the play, the teacher asks: 

 In your own words, describe how the barter system worked. 

 Discuss some of the problems the characters in the play faced using the barter 
system. 

 How does using money make it easier for people like Pedro and Dorothy to get the 
things they need and want? 

 

Teacher says: 

 LǘΩǎ Ŝŀǎȅ ǘƻ ǎŜŜ ǿƘȅ Ƴƻǎǘ ǇŜƻǇƭŜ ŎƘŀƴƎŜŘ ŦǊƻƳ ōŀǊǘŜǊƛƴƎ ǘƻ ƳƻƴŜȅ ŀǎ ŀ ƳŜŀƴǎ ƻŦ 
exchange. However, before paper and coins were used as money, people in 
different parts of the world used different kinds of things to purchase goods and 
services they wanted.  

 

Teacher distributes Handout #1 and asks: 

 What problems would purchasers and businesses face if items like cattle, shells, or 
fish were used as money today? 

 What advantages are there in using paper and coin money instead of cattle, shells, 
or fish? 

 

Class break  
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2.  Foreign Currency 
Teacher asks students to take out the $1  bill they brought with them to class and 
divides them into groups of five.  Teacher distributes one of the four foreign currency 
samples from Handout #2 and one copy of Handout #3 to each group.  
 
Teacher says: 

 bƻǿ ǿŜΩǊŜ ƎƻƛƴƎ ǘƻ ƭƻƻƪ ŀǘ ǎƻƳŜ ŎǳǊǊŜƴŎȅ ŦǊƻƳ ƻǘƘŜǊ ŎƻǳƴǘǊƛŜǎ ŀƴŘ ŎƻƳǇare.  
 

Teacher selects one person in each group to act as a recorder, who will list the ƎǊƻǳǇΩǎ 

responses on Handout #3.  

Teacher says: 

 LΩƳ ƎƛǾƛƴƎ each group one example of a different foreign currency that I brought to class 
today. After each group member has a chance to look at it, the group should put 
together a list of as many differences as you can between the foreign currency sample 
and the one dollar bill you brought with you. One example is that the colors are 
different. 
 

After the groups make their list, teacher asks:  

 What are some of the major differences between U.S. currency and the 
foreign currencies you looked at? 

 Tell us some of the things you learned about each country from studying its 
currency. 

 If you were redesigning U.S. currency, in what ways would you make it look like the 
foreign currencies you examined? 

 
3.  Counterfeit Money 
Teacher says: 

 In order to protect the value of our money why is it necessary that we stop 
counterfeiters from making and using fake money? 

 Study both sides of the $1 bills you brought with you and then put  
them away. 

 [ŜǘΩǎ ǎŜŜ ǿƘŀǘ ƪƛƴŘ ƻŦ ŎƻǳƴǘŜǊŦŜƛǘ ŘŜǘŜŎǘƛǾŜ ȅƻǳ ǿƻǳƭŘ ƳŀƪŜΦ DƻƻŘ ŘŜǘŜŎǘƛǾŜǎ ŀǊŜ 
very observant and are able to ǎŜŜ ǘƘƛƴƎǎ ǘƘŀǘ ƻǘƘŜǊǎ ŘƻƴΩǘ.  

  
Teacher distributes Handout #4 and says: 

 Look at Handout #4 and see if you can find the four mistakes that appear on the 
front and four mistakes that appear on the back of this counterfeit one dollar bill.  
(The mistakes on this counterfeit bill appear in red below). 
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Teacher calls on students to identify the mistakes they found and asks: 

 Why does the government think it is so important to stop counterfeiters from 
making and using fake money? 

 
Class break 
 
4.  Budgeting 
Teacher distributes Handouts #5 and #6, and says: 

 ²ŜΩǾŜ ƭŜŀǊƴŜŘ ŀ ƭƻǘ ŀōƻǳǘ ƳƻƴŜȅ ǘƻŘŀȅΦ tŜǊƘŀǇǎ ǘƘŜ Ƴƻǎǘ ƛƳǇƻǊǘŀƴǘ ǘƘƛƴƎ ǿŜΩƭƭ ƭŜŀǊƴ ƛǎ 
Ƙƻǿ ǘƻ ƳŀƪŜ ŀ ōǳŘƎŜǘΣ ŀ Ǉƭŀƴ ŦƻǊ ǎǇŜƴŘƛƴƎ ŀƴŘ ǎŀǾƛƴƎ ƳƻƴŜȅΦ Lƴ ǘƘƛǎ ŀŎǘƛǾƛǘȅ ƭŜǘΩǎ ƳŀƪŜ 
believe that you earn or receive ŀƴ ŀƭƭƻǿŀƴŎŜ ƻŦ Ϸрл ŀ ƳƻƴǘƘΦ [ŜǘΩǎ ƴƻǿ Ǝƻ ƻǾŜǊ ǘƘŜ 
directions for this activity on Handout #6. 
 

Teacher explains the directions on Handout #6 referring to the exercise on Handout #7.  
After the group completes the activity on Handout #7, the teacher asks: 

 Where did you decide to spend the most money? Why? 

 Where did you decide to spend the next highest amount of money? Why? 

 How much did you decide to save? Why? 

 How important is it to put some money aside for savings? 

 What is one important idea you learned about budgeting from this activity? 

 How would you complete this sentence: άLǘΩǎ ŀ ƎƻƻŘ ƛŘŜŀ ŦƻǊ ŜǾŜǊȅƻƴŜ ǘƻ ƳŀƪŜ ŀ 
budget because __________________________________________. 

 
Conclusion 
Teacher asks students to respond to the following: 

 Tell us something important you learned about money today 

 THE END 
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III.  Student Play:  The World of Barter 

 

CHARACTER 

Narrator #1 

SPEAKING PARTS AND DIRECTIONS FOR CHARACTERS 

 

Before people used money, they traded with others to get the things that they 

needed to live.  This was called the barter system.  An example of how the 

barter system worked appears in the play you are about to see. 

 

Narrator #2 One day, eight people went sailing.  They thought this would be a great way to 

spend a sunny afternoon. Unfortunately, their ship sank. However, the group 

found its way safely on a small island.  As they could find no other people on 

the island, the group decided that each person would have to perform a 

ǎǇŜŎƛŀƭ Ƨƻō ǘƻ ƳŜŜǘ ŜǾŜǊȅōƻŘȅΩǎ ƴŜŜŘǎ ŀƴŘ ǿŀƴǘǎΦ 

 

Narrator #3 ό!ǎ bŀǊǊŀǘƻǊ Іо ǊŜŀŘǎ ŜŀŎƘ ŎƘŀǊŀŎǘŜǊΩǎ ƴŀƳŜΣ ǘƘŜ ŎƘŀǊŀŎǘŜǊ ōƻǿǎ ǘƻ ǘƘŜ 
audience.) 
Justine was elected queen. As queen, it would be her job to make all 
important decisions. Ann volunteered to be the farmer; Fred, the flower 
grower; Pedro, the fisherman; Willy, the weapons maker; Paul, the 
painter; Dorothy, the doctor; and Karen, the carpenter. 

 

Narrator #4 The first morning Queen Justine called everyone together. 

Justine 
 
(Justine seated, rises from her throne) 
Starting today we will use a barter system to get the things we need or 
want! 
 

Audience (in a very loud voice) All hail Queen Justine. 

 

Ann (Ann raking her crops) 
A barter system? What does that mean? 
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Justine 

 

 

¢Ƙŀǘ ƳŜŀƴǎ ǘƘŀǘ ƛŦ ǘƘŜǊŜ ƛǎ ǎƻƳŜǘƘƛƴƎ ǘƘŀǘ ȅƻǳ ƴŜŜŘ ƻǊ ǿŀƴǘΣ ȅƻǳΩƭƭ ƘŀǾŜ ǘƻ 

trade something that you have to get it. 

 

Fred (Fred planting some flowers.) 
Do you mean that if I want fish for dinner I must go to Pedro to trade my 
flowers? 
 

 

Pedro (Pedro fishing with a rod.) 
For my fish? 
 

Audience 

 

(in a very loud voice) Exactly. 

Narrator #4 

 

Everything was going well until the day that Pedro and Dorothy decided to get 

married.  

Dorothy 
 
(Dorothy holds her hands over her heart.) 
At our wedding, I would like lots of flowers. 
 

Pedro Lƴ ƻǊŘŜǊ ǘƻ ƎŜǘ ŀƴȅ ŦƭƻǿŜǊǎΣ ǿŜΩƭƭ ƘŀǾŜ ǘƻ ǘǊŀŘŜ ǿƛǘƘ CǊŜŘΦ 
 

Fred (Fred sneezes two or three times.)  
Achoo! Achoo! Achoo! These allergies are driving me crazy. Hello 
Dorothy and Pedro. How can I help you? 
 

Dorothy ²ŜΩǊŜ ƎŜǘǘƛƴƎ ƳŀǊǊƛŜŘ ǎƻƻƴ ŀƴŘ ǿƻǳƭŘ ƭƛƪŜ ǎƻƳŜ ōŜŀǳǘƛŦǳƭ ŦƭƻǿŜǊǎ ŀǘ ǘƘŜ 

ǿŜŘŘƛƴƎΦ ²ŜΩƭƭ ǘǊŀŘŜ ȅƻǳ ǘƘǊŜŜ ŀƭƭŜǊƎȅ ǎƘƻǘǎΣ ǘƻ ǎǘƻǇ ȅƻǳǊ ǎƴŜŜȊƛƴƎΦ hǊΣ ƛŦ ȅƻǳΩŘ 

like, Pedro will give you three fish in return for the flowers. 

 

Fred bƻ ǿŀȅΦ LΩǾŜ ŀƭǊŜŀŘȅ ƘŀŘ ŀƭƭŜǊƎȅ ǎƘƻǘǎ ŀƴŘ ŀǘŜ ŀ ŦƛǎƘ ŘƛƴƴŜǊ ƭŀǎǘ ƴƛƎƘǘΦ bƻǿΣ ƛŦ 

ȅƻǳ ŎƻǳƭŘ ƎŜǘ ƳŜ ǎƻƳŜ ǾŜƎŜǘŀōƭŜǎ ŦǊƻƳ !ƴƴ ȅƻǳΩǾŜ Ǝƻǘ ŀ ŘŜŀƭΦ 

 

Pedro vǳƛŎƪ ƭŜǘΩǎ Ǝƻ ŦƛƴŘ !ƴƴΦ 
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Ann I would like to help you. ExcepǘΣ L ŘƻƴΩǘ ƘŀǾŜ ŀƭƭŜǊƎƛŜǎ ŀƴŘ ŎŀƴΩǘ ǎǘŀƴŘ ŦƛǎƘΦ 

IƻǿŜǾŜǊΣ L ŎƻǳƭŘ ǊŜŀƭƭȅ ǳǎŜ ŀ ōƻǿ ŀƴŘ ŀǊǊƻǿ ŦƻǊ ƘǳƴǘƛƴƎΦ ²Ƙȅ ŘƻƴΩǘ ȅƻǳ Ǝƻ ǘƻ 

Willy, he makes great weapons. 

 

Dorothy L ƎǳŜǎǎ ǿŜΩƭƭ ƘŀǾŜ ǘƻ ƭƻƻƪ ŦƻǊ ²ƛƭƭȅΦ 

 

Narrator #4 Getting Willy to agree on a trade wasnΩǘ ŜŀǎȅΦ 

 

Willy (Willy working on a weapon he is making.) 
L ŘƻƴΩǘ ƴŜŜŘ ŀƴȅ ŀƭƭŜǊƎȅ ǎƘƻǘǎΣ ƴƻǊ Řƻ L ǿŀƴǘ ŀƴȅ ŦƛǎƘΦ L ǿƻǳƭŘ ƭƛƪŜ ǘƻ ƎŜǘ 
my house painted. Paul does great work. Perhaps you can get him to 
paint my house. 
 

Paul (Paul painting a wall) 
Sorry, I am not looking for a fish dinner or allergy shots. However, I 
could use some shelves, like the kind Karen the carpenter builds. 
 
 

Karen (Karen hammering a nail.) 
LŦ ȅƻǳ ǿŀƴǘ ǘƘƻǎŜ ǎƘŜƭǾŜǎ ōǳƛƭǘΣ ȅƻǳΩƭƭ ƘŀǾŜ ǘƻ ƎŜǘ ƳŜ Φ Φ Φ 
 

Audience (in a very loud voice) Enough! This is impossible. 
 

Dorothy [ŜǘΩǎ ǎŜŜ ƛŦ L ǳƴŘŜǊǎǘŀƴŘ ǘƘƛǎΦ LŦ YŀǊŜƴ ǘǊŀŘŜǎ ǳǎ ǎƻƳŜ ǎƘŜƭǾŜǎ ŦƻǊ WǳŀƴΩǎ 
fish or my allergy shots, we can trade the shelves for a house painting, 
then the house painting for a bow and arrow, the bow and arrow for 
some vegetables, and then the vegetables for the flowers for the 
wedding. 
 

All (in a very loud voice) There must be a better way. What can we do? 
 
 
 
 
 
 
 



Itôs All About Your $ 
Federal Reserve Bank of New York 

10 

 

Handout #1: Money in History 
 

Some people used cattle as money 

 

Other peoples used cowrie shells as money  

 

 

 

 

 

 

 

 

Still others used fish for money 


